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tax It must moreover be remembered that through-
out a considerable part of India the burden of this
new taxation falls upon many who are only just
recovering from the effects of a terrible famine.

The object I have in view in making these remarks
is not to condemn the Government for imposing the
licence tax.    The more unreservedly we accept all
that has been urged to justify what has been done,
the more irresistibly are we led to the conclusion that
the financial condition of India is one of such extreme
peril that economy is not  only desirable, but is a
matter of imperative necessity.    If, in order to in-
crease the revenue by an amount comparatively so
small   as   750,000?.,  the  best  course   that   can   be
adopted by the Government is to impose such taxa-
tion  as   that  which   has   just   been  described,   the
question may be asked, to what straits may not the
Government be reduced, if any fresh   contingency,
such as the renewal of hostilities with Afghanistan,
should make it necessary to increase the revenue by
an  amount  compared  with  which  750,OOOZ. would
be but a trifle ?    In order adequately to appreciate
the  financial  situation  in India, the  answer which
must be given to this question should never be absent
from the thoughts of those who are responsible for
the administration of her finances.    If such an addi-
tional  amount  of revenue   had to be obtained, we